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Global Overview: US equities closed lower for the week with the Dow Jones at -0.4%, the S&P 500 at -0.7%, weighed by telecom and utilities, and the Nasdaq at -0.4% ahead of second US Presidential debate and Q3/16 earnings season.
Hawkish Fed comments strengthened the US Dollar following firmer ISM manufacturing and non-manufacturing PMls, while Gold sank also on ECB QE taper rumors. 2-year and 10-year Treasury yields closed higher ahead of Columbus Day
as US macro data strengthened the case for a rate hike by year end despite nonfarm payrolls slightly missing expectations at 156K (FF now pricing a ~64% rate hike by December 2016). Oil ended the week higher supported by an
unexpected drawdown in US crude inventories and increased favorable market positioning. Informal meeting between OPEC and non-OPEC members including Russia to further discuss the production cut agreement reached last week also
helped oil prices. European equities closed lower with the Stoxx 600 at -1.0% on concerns around the ECB tapering its bond buying before ending its QE program which resulted in a sell-off in EU government bonds, pushing 10-yr Bund
yields into positive territory. UK equities closed higher with the FTSE 100 at +2.1% while 10-year Gilts sold off on weaker Sterling amid rising concerns around a ‘hard Brexit’ as PM Theresa May announced that Article 50 will be invoked by
end of March 2017. The cable plunged briefly to new lows then recovered on Friday from several factors: i) heightened concerns around a hard Brexit, ii) possible fat finger trade or rogue algorithms and iii) stop orders on derivatives trades
triggered at key threshold levels during thin markets also exacerbated by lack of liquidity typically provided by algorithms. Japanese equities closed higher with the Nikkei at +2.5% boosted by a stronger USD/JPY. Chinese equities were

closed for Golden Week holiday. Emerging markets closed higher with the MSCI EM at +1.3%. Inflows into emerging markets equity funds offset the redemptions from global stock funds, yet inflows into global bond funds accelerated.
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Disclaimer

This document has been issued by FFA Private Bank (“FFA”) for informational purposes only. It does not constitute an offer or a solicitation to buy or sell
the securities mentioned or to participate in any particular trading or investment strategy. Although the information herein is believed to be reliable and
has been obtained from sources believed to be reliable, FFA makes no guarantee or warranty to the accuracy and thoroughness of the information
mentioned and accepts no responsibility or liability for damages incurred as a result of opinions formed and decisions made based on information or
opinions presented in this document. FFA makes reasonable efforts to provide accurate information and projections. However, certain statements in this
document may constitute forward-looking statements or statements which may be deemed or construed to be forward-looking statements. These
forward-looking statements involve, and are subject to known and unknown risks, uncertainties and other factors which could cause the actual results,
performance (financial or operating) or achievements to differ from the future results, performance (financial or operating) or achievements expressed or
implied by such forward-looking statements. Therefore, FFA accepts no responsibility or liability for damages incurred as a result of opinions formed and
decisions made based on these forward-looking statements, estimates and projections. The financial instruments discussed in this document may not be
suitable for all investors and this document does not take into account particular investment objectives, financial situation or specific needs. Therefore,
investors must make their own informed investment decisions. Investment transactions can lead to losses as a result of price fluctuations and other factors.
One should therefore consider the appropriateness of the information provided herein in light of his own objectives, financial situation or needs before
acting on the information. Opinions, estimates and projections expressed herein constitute the current judgment of the author as of the date of this
document. They are subject to change without prior notice. FFA has no obligation to update, modify or amend this document or to otherwise notify a
recipient thereof if any opinion, forecast, projection or estimate contained herein changes or subsequently becomes inaccurate.
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